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Chapter 1: (vocabulary with quizlet)
Changes That Affect the Accounting Equation

· Terms and concepts
· Know the Accounting Equation

Chapter 2: (vocabulary with quizlet)
Analyzing Transactions into Debit and Credit Parts

· erms and concepts
· Classify Accounts into Asset, Liability, or Owner’s Equity

· Know the normal balance of the account (Debit or Credit)

Chapter 3: (vocabulary with quizlet)
Journalizing Transactions
· Terms and concepts
· Journalizing transactions in a general journal

Chapter 4: (vocabulary with quizlet)
Posting to a General Ledger

· Terms  and concepts
· Know how to post from the general journal to a general ledger

Chapter 5: (vocabulary with quizlet)
Cash Control Systems (Banking)

· Terms

· Know how to complete a bank reconciliation statement

· Know the entry for establishing vs. replenishing petty cash

Chapter 6: (vocabulary with quizlet)
Work Sheet and Adjusting Entries for a Service Business
· Terms
· Know how to complete a worksheet, including calculating net income or loss
· Know how to adjust the Supply and Prepaid Insurance accounts
· Know where the accounts belong; either the Income Statement (Sales – Expenses = Net Income) or the Balance Sheet (Assets = Liabilities + Owner’s Equity) (Extending)

Chapter 7: (vocabulary with quizlet)
Financial Statements for a Proprietorship
· Terms and concepts

· Know where the accounts belong; either the Income Statement (Sales – Expenses = Net Income) or the Balance Sheet (Assets = Liabilities + Owner’s Equity)

· Be able to make an income statement

· Be able to make a balance sheet


Chapter 8: (vocabulary with quizlet)
Recording Closing Entries and Preparing a Post-Closing Trial Balance for a Service Business
Terms to be very familiar with!
· Accounting equation

· Asset

· Liability

· General journal

· Journalizing

· Bank statement

· Petty cash

· Balance sheet

· Income statement

· Net loss

· Outstanding check

· Blank endorsement
· Account Classification (Basic Content Knowledge) 

· Assets (Cash, Petty Cash, Supplies, Prepaid Insurance, Accounts Receivable)

· Liabilities (Accounts Payable)

· Owner’s Equity Sales (increases), Expenses (reduces), Drawing (reduces)


· Normal Balance

· Side that the account increases on

· Debit – Assets, Expenses, Drawing

· Credit – Sales, Capital, Accounts Payable


· Temporary or Permanent Account?

· All Assets, Liabilities, and Capital are PERMANENT – they still carry balances

· Sales, All Expenses, Drawing, Income Summary are TEMPORARY and their balances get CLOSED to ZERO!


Example

Cash is an Asset with a normal debit balance, and is on the balance sheet and is permanent!!!

